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N.Y. operator files suit to block transit money grab

NEW YORK — Frustraied by
having io pay a newly-imposcd
employer lax that subsidies his
public transi competilon:, a pavile
mdorcoach operalor s suing o gt
the levy declared unconstinutienal.

Willinm Schootman of Hamp-
ton Luxury Liner a hoolman
Transporiation Systems filed su m
State Supreme Court in Suffolk
County agamst the Mew York Met-
ropolitan Transportation Authomty
and several state officials.

“This latest tax grab by our
elecied officials and appoindcd bu-
reaucrais has woonded my basi-
ness,” Schoolman maimiaing. “This
tax hurts my ability 10 be competi-
tive and profitable,”

He said the tax — 520,000 a
year in his case — is being used 10
subsidize his competitors, includ-
ing Long Island Rail Road, Metro
Morth and several public bus
EysicTi.

10 harve 10 GuE eXpensss some-

whire to pay the ta,” be notod

The annual tax, which went into
effect in March for businesses in a
doren counties and boroughs where
Mew York MTA operates, requines
employers to make annual pay-
ments of .34 percent of their
payroll.

It ks designed b0 rescue the -
nancially stropped transit agency
that was facing a budget shonfall of
£1.8 billion and numerous service
reductions. The MTA received an

ctrmated 51,35 billion m the imital
collection of the tax that ook place
in Movember.

The suii, which was liled
Dec. 14, claims at least six couses
for the tax 1o be declared
unconstitutional,

Among them are alleged vipla-
thons of & requirement that legesla-
tion affecting property and the ap-
propriation of money for logal

purposes pass by a pvo-thinds vole
of the State Assembly and the State

Senate. The tax bill, acconding 1o
the suit, fell short of the require-
ment, passing in the senate by 52
percent and in the sssembly by 62
pefcenl.

Citheer claims m the suit inclode
constifutional violations of provi-
sions that require state legislntors 1o
pass separate spending bills for sin-
gle purposcs, and prohibit the staic
from accepling laability for ndebs-
edness issued by a public
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Additiopally, the son charges
that the tax bill violstes a state low
requiring the MTA to be self
susLaimmE.

MTA spokesman Kevin Ortiz
said the agency would have no
comment on the legal action.

In addstion o the constriutsoral
claims, the suil also offers several
examples of the MTA allegedly
oversiepping ils l:!'E:JI autharity
amd acting reckbessly, meluchng m-
vesting 51 billion in specolative
and volatile contracts thot were of=
fered by several malional imvesi-
ment firms.

"This MTA gamble backfired,
where they are now on the hook
For about 5362 million because of
thetr irrcsponsibility,” Schoolman
LET

The suil also ook issue with
MTA emplovee poymend praciices,
charging the agency and its subsid-
iaries continue 1o pay much higher
salanes and compensation packng-
¢s 1o its employees than are paid in
prrvaie industny

“Furthermore, the ratio of
MTA emplmees who are engaged
in administralive barcagcracy
when compared with those people
actually performing hands-on op-
ernivons of equipment and servie-
s, b5 midch higher than ratios 51
other privale trongpartation oqa-
purations,” ke said. “What many of
these people do, where they do it,
and how they do it is highly
questionable,”

As examples of the high pay,
the suit cried a Manhattan Instituse
for Policy Rescarch study done last
June that showed that more than 10
percent of MTAS workforce of
B2 powk; hatnirio S D000 oF e

i botnl pay, inchusding overtime.
Among them were 10 who
earned more than $250,000, which

Schoolman expects

NYMTA to unleash
its legal team to
fight him.

avernged 5102000 over ther base
wilaries: 44 who earned between
S200,000 gnd $250.000, an average
of 589000 pver their regalar pay;
B0 who cxrned between 5 1500000
and 5200,000; and 7.5060 who
eorned between 5100000 and
5150, 000,

Schoolman said be expects the
MTA 10 unlexsh its extensive Jegal
team o Fight him and the Fegal
acitkon,

*| e optisvistic thal other em-

ployers will answer my call to ac-
thon,” he added, “If we allow the
MTA o0 get oway wilh this latest
tax, it has opened the door for mare,
similar MTA taxes in the venrs to
come.”
Schoolman’s attormey, Jo
sxid other buuncsses

affected by the tax woukl be wel-
comed 1o join m the sait by filing
their own brocfs

In addition io the MTA, others
named i the suil are: Mew York
G, David Paterson, Stale Assem-
bly Speaker Sheldon Silver, Sime
Senate President Malcolm A,
smith, Comptroller Thomas [h-
Mopoli, MTA Commissioner Jay
H. Walder and the State Depart-
mem of Taxation and Finance.

Mieamtime, additsonal problems
comtimue o pile up on the MTA.

Siate Sen. Brian 2. Foly, an-
nounced a day after 1he st was
fiked that he plans 1o mtroduce stale

legislation that would trim the new
payroll tax by 68 percent in five
countics and by 34 percent in two
other counties.

A day later, the MTA board
unanimously approved what has
been called a “doomsday™ budget
that increases subway and bus
fares to 5250 (rom 52 and hikes
comemser rl line (ares and bridge
and lumnel wolls, Additionally, the
hu-dp:l also elimanples two I.LLh“T.l:,'
limes and 3% bus routes and reduc-
&3 gervice on several other lines.

Assembly Speakier Sheldon 5il-
ver said he plans 1o do everything
he can to make sure that the action
by the MTA board wall not s1and,
while Gov. David Paterson snid he
wnd lowmakers will try to develop
an agreemend an o fmancial rescue
plan for the agency,

To view i copy of the suit ane
olther information, go o W
mkelargnierloe com.



